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SPECIFIC GIFTS 
e.g., jewellery,  

cash, etc. 

Estate Planning & Testamentary Trust  
Asset Flow Diagram 

WILL 

SETTLE ESTATE DEBTS 
& PAY CREDITORS 

e.g., funeral expenses,  
ATO, Trust UPEs, etc. 

(must be done first before 
any distributions are made) 

RESIDUARY 
ESTATE 

Executor as initial 
Trustee then Primary 

Beneficiaries can 
become Trustees if 
old enough and not 

otherwise 
compromised 

A Testamentary Trust 
can endure over 

many years or exist 
just long enough to 
pay out a share of 

the estate to  
a Beneficiary 

Testator (will-maker) 

e.g., to surviving spouse 
in the first instance 

If principal estate beneficiary (e.g., 
spouse) predeceases testator, 
then Residuary Estate held on 

Testamentary Trust(s) 

Named Primary Beneficiary #1 and 
wider class of General Beneficiaries 

Named Primary Beneficiary #2 and 
wider class of General Beneficiaries 
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Testamentary 
Trust #2 

Testamentary 
Trust #1 


